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Great strides in poverty reduction
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Poverty is still a problem

• 8.3 percent of the population 

lives on less than $1.90 per day 

(2014)

• 36.4 percent of the population 

lives on less than $3.10 per day 

(2014)
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Rising inequality

J-PAL | INEQUALITY AND SOCIAL PROTECTION IN INDONESIA



How do governments “attack” these 

problems?
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Expenditures on social protection 

and social insurance (2011)
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Category Amount

(IDR)

Amount 

(2011 US$)

Labor Market 2.4 trillion 262 million

Social Insurance 21 trillion 2.3 billion

Social Assistance 42.4 trillion 4.7 billion

Total social spending 65.8 trillion 7.3 billion
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Richer countries spend more on transfers
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Work with policy-

makers to use 

cutting-edge, 

experimental  

techniques to 

provide evidence 

on policy questions, 

particularly on 

questions regarding 

social protection.



Measuring impacts of programs

• Working with TNP2K on long-run 

impacts of PKH

• Long-run impacts of Generasi

community block grants

• But, also working on how to 

further improve existing 

programs
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How to target the 

poor for safety net 

programs?
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How do you reduce 

leakage in the system?
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Evaluated social protection cards

13J-PAL | INEQUALITY AND SOCIAL PROTECTION IN INDONESIA



No Cards

Cards

10,000

20,000

30,000

40,000

Poor

Non-Poor

Subsidy to Poor Increased by 25%

No Cards Cards
14J-PAL | INEQUALITY AND SOCIAL PROTECTION IN INDONESIA



Conclusions

• Social protection programs an integral tool in the fight against 

poverty and inequality

• But, is important to understand the impact of different 

programs—as well as different ways to design a program—to 

ensure that limited budgets designated for anti-poverty relief 

gets to those who need it most.
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Thank you.


