X\ INDONESIA 2 comennn sy KN@WLEDGE
(Q\\}\ D EV E LO P M E N T ’ Bappenas SECT@R INITIATIVE
&,
\\ 7 FORUM

INSPIRE + IMAGINE -+ INNOVATE

Indonesia Development Forum 2017

Fighting Inequality for Better Growth
Jakarta, 9-10 August 2017

How Can Malaysia Reduce
Inequality through Education?

Professor M Niaz Asadullah
University of Malaya , Malaysia




u \\ INDONESIA
72+ DEVELOPMENT

\// FORUM

INSPIRE *+ IMAGINE + INNOVATE

A

N— KN @WLEDGE

Bappenas SECT.R INITIATIVE Australian Government

Malay5|ans worried about inequality — one-third surveyed by PEW thinks it has increased
Not a matter of ethnic gaps or rural-urban divide; also not about pre-transfer/tax data

Key to inequality reduction is expanding the “middle class” -

invest in post-secondary education (WB 2014)

Education seen as an equalizing force in all policy documents — large allocations sustained
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CHALLENGE 1: Addressing inequality in post-primary education
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Changing shape of the earnings
function —higher returns to post-
secondary education

Modest rise in post-secondary
graduates in Labor Force (1990-2010)

but still lags in tertiary education . q;.“,‘ T Lo o e e
(ﬁg U res fO r 20 1 2) Educational Attainment among education completers 25-29 years old in
Malaysia, 2012, by socio-economic status, percent
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education quality

e Stuck in the bottom third of
international assessment of

student performance
e shareintop 10% is also low

* Flatter grade-learning
profile
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CHALLENGE 2: Increasing the level of learning & reducing inequality in

PISA 2012
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CHALLENGE 4: Reducing inequalities in the allocation of talents, W

jobs and social opportunities

* Inequalities of opportunities vis-a-
vis citizenship

* Labor market segmentation: Ethnic
bureaucracy

* Brain drain

* Politics of Top 1% income
* GLCs - Business ownership among

executives
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Figure 3: Gini Coefficient by Region/States, 1974-2014
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Lessons for Indonesia

Equalizing access to basic education not enough for reducing inequality

Improving the level of learning and reducing inequality in learning is not about
budgetary allocations

improving labor productivity given low quality education

Increasing the share of labor in GDP by creating more high income jobs
* Prioritize knowledge-intensive jobs (as they offer higher wages)
* Labor market with pro-labor legislations

Affirmative policies can create new inequalities
Race quotas in higher education and government jobs; regional disparities



