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Persistently high income inequality may harm economic and 
political stability.01

Income inequality hampers economic growth (Stiglitz, 2012)02

Higher inequality across individuals and districts in Indonesia 
potentially increases violence (Tadjoeddin et al., 2014)04

Extreme inequality may damage trust and social cohesion and 
thus is also associated with conflicts (Bardhan, 2005)03

WHY
INCOME
INEQUALITY

IMPORTANT

?
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What is the relationship between FDI 
and provincial income inequality in 
Indonesia?

HYPOTHESIS QUESTION
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THE IMPACT OF FOREIGN DIRECT INVESTMENT ON 
INCOME INEQUALITY IN INDONESIA

FDI tended to recruit foreign workers or local workers
with particular skills, which might not be generally
owned by those who were in the surrounding
community
(Helmi, 2015).

FDI paid high wages to their hired workers. Foreign-
owned companies used high technology so they would
retain their workers, given firms’ high investment in
training
(Helmi, 2015).

The benefits from FDI are not shared equally 
among citizens.
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THE IMPACT OF FOREIGN DIRECT INVESTMENT ON 
INCOME INEQUALITY IN INDONESIA
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THE IMPACT OF FOREIGN DIRECT INVESTMENT ON 
INCOME INEQUALITY IN INDONESIA

“There is a positive relationship 
between FDI and Provincial 
Income inequality”
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POLICY IMPLICATION

Government 
should 
increase 
productivity 
of the 
workers.
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THANK YOU
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