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BACKGROUNDS

Indonesia has high intensity
of conflict (more than 30
conflicts); high level of ethnic
diversity (EFI* 0.81) and high
income gap (average income

Upward trend of Global and
Indonesian Tension, there
are many studies about
conflict, but the results are

d|verger:’;.I chtrl:]r:cG I:n;ersny or ratio is 7.4)
B! “EFI: Ethnic Fractionalized
Index
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\‘ ECONOMIC THEORIZING OF CONFLICT

Conflict can be defined as the use of resources for creating or defending against
appropriation. Within each of these areas, economic agents allocate resources
toward the defense and coercive appropriation of assets. Moreover, such resource
allocations generally reshape key economic variables such as welfare, and security of
property

-Anderton (2003)
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METHODOLOGY : MODEL
SPECIFICATION

Conflict;; = Bo + BLEFI + B, EFI? + B3 Income Gap + B,Social Factors,,; + BrpEconomic Factors,; + &;
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Source: Podes 2011
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Ethnic Fractionalized
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Figure 4.1-1 Diagram of Distribution the Intensity of Conflict and EFI at

Provinces Level

RESULT AND DISCUSSION

U-Shaped Relationship between EFI
and intensity of conflict; Positive
Relationship between Income Gap and
intensity of conflict; Economic aspects

more influenced than social aspects '




A CONCLUDING REMARKS

* Heritage, Don’t Resist but Accept it

Ethnic Diversity is significant determinant of the intensity of conflict, Strengthen
Indonesian Motto “Bhinneka Tunggal Ika” Because Ethnic Diversity is Heritage and
cannot changed.

« Make Unequal Things Equal

Income Inequality/Gap is significant determinant of the intensity of conflict, Reducing
Income Inequality/Gap is solution to reduce the intensity of conflict in Indonesia

Ease on Access and Opportunities

More basic infrastructure, more job opportunities
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