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Indonesian SMEs account for nearly

97% of domestic employment
and for

56% of total business investment.

(Ministry of Co-operatives and SMEs of Indonesia)

Boosting SME digital engagement could
increase Indonesia’s annual economic growth by

)
2 /0 - the jJump Indonsia needs to become a middle country by
2025 (Deloitte, 2015).
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Table 16 Most important constraint to doing business, universe of firms (by percentage) con Stra | nt for S M ES & Sta rtu p tO d oln g
Panel A:IMK 2013 survey Micro + small (%) Micro (%) small (%) Business in Indonesia is
Capital 280 280 278
] ] u
Funding Access/Financial
Marketing 15.7 154 170
S 78 75 95 P ro b I em
Worker skills 24 20 47
Fuel/energy 14 14 14
Trnchartation 12 17 n7 ‘ Table 16 Most important constraint to doing business, universe of firms (by percentage) (Continued)
Table 17 Most important constraint to doing business, R+A SME survey o Al SMEs
- S e —
g
Access to finance 200 340 236
Credit constraints 199 B — '
Political instability 194 100 295
Raw materials 188 Practices of competitors in the informal sector 13 176 46
Labour and human capital 172 Electricity 68 88 47
Access to markets 16.7 Crime, theft and disorder 36 6.6 03
Sales and distribution 97 Transport 33 19 47
Labour regulations 25 49 00
Licensing 5 -
Corruption 24 38 09
Managerial training 32 Business licensing and permits 21 20 21
Production ;1 Customs and trade requlations 1.7 31 0.1
Praduction technol ogy 2 Inadequately educated worklorce 0.7 14 00
Access to land 06 12 00
Profits and growth 16
Courts 06 06 05
SOURCE: Authors' calculations using R+A SME Survey (2014) data Taxes 05 10 00
Does not know 148 19 284
Does not apply 09 1.1 06

Reforming Policies for Small and Medium-Sized Enterprises in Indonesia, Rand
. SOURCE: Authors' calculations using IMK 2013 and WBES 2009 data
Corporatlon & TNP2K ) May 2015 Note: The ‘other problems” category is a catch-all in the IMK 2013 data set.
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INCREMENTAL 0
GROWTH » . 8 /0
of the growth
$43'46 bn will come from

the APAC region

The year-over-year growth rate

for 2017 is estimated at

A35.17%

Size of the global crowdfunding market

€ / billian
4.5
P A e
2011 2012 2013

Source: Consultancy.uk analysis, based on data from Massolution

+140%

______

12.5

+2,900%

Vs Bank Loans

Easier credit mechanism

Lower financing cost

Free marketing

Rely on market
capitalization & product
iInnovation rather than
asset
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Equity Based Debt Based

Forbes, 2016

$0,6 billion in 2012
$2.56 billion in 2015

S4 billion in 2016
$30 billion in 2019

Surpass angel capital (currently at $20
billion per year) by 2019

Does not require collateral to receive funds
Accelerating small business to find new ways to
innovate their respective products or business models
Owner independent control over their businesses
Investor networks can also help businesses create a
sense of credibility




Seed Capital — Early Stage is
critical stage for SMEs &
startup Development

Equity Crowdfunding
is alternative

source of funding

REVENUE

Startup Financing Cycle

Equity Crowdfunding & Crowdlending

Secondary Offerings

7

Public Market

< Lol
VCs, Acquisitions/Mergers &
Accelerators : Strategic Alliances
.- >
Angels, FFF Later Stage
Seed Capital i Early Stage i
1
Co-founders o= :
Mezzanine
1
: IPO
3rd i
Break even i
. 2nd
7 st
Valley of Death TIME
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Market size of the equity-based Market size of the equity-based crowdfunding Industry
crowdfunding Industry in Indonesia in in Malaysia from 2015 to 2017 (in million U.S. Dollars)

2016 and in 2017 (in million U.S. Dollars) .

378 =

.06

2016 2017 2015 26 2007

© Statista 2019
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Financial Service Autorithy Regulation No.

37/P0OJK.04/2018, which allow offers of shares

for sale by an issuer (Equity Crowdfunding)
directly to investors through an open
information technology system.

Offering shares for sale through Crowdfunding Services does not constitute a Public Offering as defined under the Capital Market Law that
requires registration with the OJK, provided that (i) the share offering is only made through a licensed Provider; (ii) the share offering is only
made available for up to 12 months; and (ii) the maximum amount of funds collected from the offering is IDR10 billion. The Issuer may not also be
deemed a Public Company if it has fewer than 300 shareholders and less than IDR30 billion in paid-up capital.
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INVESTASI KE WARPIN COFFEE

Pendapatan

BRIVA 0156785012345 ' ' I
Block: B : Block: # : Block: B Profit

NNNNN g Nonce: 4 Nonce: 205363
26 Mar

817305
28 Mar




: |
URU.In 55 \\
Investment ------~ fp). -
M Ode I//’ o Financial Support Financial Support  ~ ~ ~

Escrow Account Released >

$ \
Veryfying \4
Transaction 7

' |
' |

Q 9 Reviewing- Selecting Listing into (57—~ gcreening | AR
' | latform % tage 73
Enterprises < P (HF7 ) ( ' ‘
Transaction Special Purpose
Investors _ Vehicl
Record Keeping ehicle Enterprises
. . I
Token Transaction Transaction (p
Secured Secured
Generated . (I)
(|)

Security Token
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Smart Contract Ethereum Blockchain Smart Contract
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Investment Realtime
and Historical Data
Record using

Blockchain Financial

Investment Trend
Visualization
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Contract & Security Token -

R T Q - @ St
= Erust : i {{ Backup —
Block # Block: # Block: # —_":: Very transaCtlon =~ = On the bIOCkChain

: . : ’ " . are recorded &
netword,

encrypted on a .
yp Transaction record

e = = E distributed ledger are duplicated
o === | CECErE . S . "o Eficiency
ccuracy - « Eliminate 3rd party for
— e if any effort occur to A}:’md the e;rrors transaction recording &
manipulating existing :n::u(j(ajun;/eﬁllri(:mr;out validation, WhI.Ch will
data reduce potential total
_ heaps of contracts cost up to 65%
Peer A
s 427 | Fom s 4o.ci | Fom s Security Token can be as a trading
[ (= L ] —— used as a form of instrument for
Pre | . : o . —— ~ Smart Contract OwnerSh?p' With. . Investors to
—_ Converted into Security ownership data inside  maintain their
Token of it financial liquidity
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“Developing Economics through
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