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Facts in Rural Electrification:

Rural Electrification enables Local Economy and Reduce Disparity.

Rural Electrification has Multiplier Effects towards SDGs.

Renewable Resources allow Decentralized Energy Generation.

Build Renewable Energy for Electricity in Rural Area is Costly.

Government Funding is Limited.





Investors in Electricity Generation Business



How can we Finance Rural Electrification 
Innovatively?
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Microhydro Development in Sarolangun, 
Jambi

Facilities:

Facilitation
Prep. Grant

CSR
Equipment

Diverse
Investors:

Government
Bank Jambi

BAZNAS
UNDP

Common 
Interests



Innovative Financing Case: 

Microhydro Development in Sarolangun, Jambi

Electricity Benefits:

800 houses

8 schools

23 mosques

1 health center

11 public facilities



Recommendations for Replication:

1. Establishment of Rural Electrification Fund Facility 

2. Issuance of Specific Rural Electrification Policies:
• “Light-handed” regulation to simplify business permit & 

tariff approval for small scale RE power plants.

• Public-Private Partnership scheme for small-scale RE

3. Issuance of local regulation on CSR for Rural 
Electrification programme.




