\ I N D O N ES IA " Kementerian PPN, j.‘ /
& // FORUM 2018

Economic Zones: Pathways to
\

Develop National Technological Capability

Karina Miaprajna Utari

Contact:
karina.miaprajna@gmail.com

m Karina Utari

r@ @Mliaprajna




INSPIRE - IMAGINE - INNOWVATE - INITIATE

z INDONESIA =
7, I\ »
k(’(:_“\‘\ DEVELOPMENT K@“\
\\># FORUM2018 Y

TECHNOLOGICAL
LEARNING

INDUSTRIAL
CATCH-UP

MIDDLE INCOME
TRAP




\ INDONESIA
ﬂ’ \Y DEVELOPMENT
v/// FORUM 2018

INSPIRE - IMAGINE - INNOWVATE - INITIATE

Technological Capabilities and Industriali

General Industrial Policy Focused Industrial Policy

Science

Technology Innovation

Import and use Technology Technology

of machinery e 4B Adoption | s A Adoption Il —

sBetter use of
machinery

s|ncreased

productivity

*Increased
labour
productivity

*Servicing and
repairing skills

*New learning-
by-doing skills

*Newly
developed

machinery &
equipment

Skill Requirements

Technical Progress .
Low High




Building NTC through Economic Zones

The success of economic zones Is
influenced by the state’s ability in
orchestrating

capabilities-incentives-institutions

g

1. Incentives
2. Capabilities . . .- .
3. Institution Industrialisation effort.

tallored to the focus of




X0 INDONESIA
( Y DEVELOPMENT
Q_—-—// FORUM 2018

INSPIRE - IMAGINE - INNOWATE - INITIATE

Automobile,
electronics, and
semiconductor.

Indonesia

Agriculture, Mining,
Energy, Industry,
Maritime, Tourism,
Telecommunication, and
Development of Strategic
Zones divided into the
specific Economic
Corridor
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Industrialization focus is the key to successfully
develop the three determinants of NTC.

Therefore, the provision of specific terms and
condition for investment incentives in Indonesia’s
economic zones needs to be tailored with the NTC

agenda.




